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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 
New Foundations Home for Children, Inc. 
Anderson, South Carolina 

Opinion 

We have audited the accompanying financial statements of New Foundations Home for Children, Inc. (a 
nonprofit organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of New Foundations Home for Children, Inc. as of June 30, 2025 and 2024, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of New 
Foundations Home for Children, Inc. and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about New Foundations Home for Children, 
Inc.’s ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect 
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 



 

 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of New Foundations Home for Children, Inc.’s internal control. Accordingly, no such 
opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about New Foundations Home for Children, Inc.’s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 
 

 
 
Love Bailey & Associates, LLC 
Laurens, South Carolina 
December 3, 2025 
 

 



NEW FOUNDATIONS HOME FOR CHILDREN, INC.
STATEMENTS OF FINANCIAL POSITION

2025 2024
ASSETS

CURRENT ASSETS
Cash and cash equivalents 650,606$         797,959$         
Investments - certificates of deposit 1,260,088        1,209,834        
Accounts receivable 374,865           543,108           
Prepaid expenses 141,105           14,825             
Mortgage note receivable, current portion 4,687               4,126               
Total current assets 2,431,351        2,569,852        

PROPERTY, PLANT AND EQUIPMENT, net 1,574,667        1,555,786        

NON-CURRENT ASSETS
Deferred debit issue costs 5,555               7,777               
Mortgage note receivable, long-term portion 54,254             58,545             
Total non-current assets 59,809             66,322             

Total assets 4,065,827$     4,191,960$     

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable 66,340$           94,529$           
Accrued payroll and related liabilities 207,756           173,934           
Compensated absences 216,392           157,061           
Held on behalf of others 1,347               5,723               
Mortgage payable, current portion 47,761             44,922             
Capital lease payable, current portion 7,724               7,175               
Total current liabilities 547,320           483,344           

NON-CURRENT LIABILITIES
Mortgages payable, long-term portion 784,709           831,694           
Capital lease payable, long-term portion -                   7,693               
Total non-current liabilities 784,709           839,387           
Total liabilities 1,332,029        1,322,731        

NET ASSETS
Without donor restrictions 2,534,307        2,706,905        
With donor restrictions 199,491           162,324           
Total net assets 2,733,798        2,869,229        

Total liabilities and net assets 4,065,827$     4,191,960$     

JUNE 30,

The accompanying notes are an integral part of these financial statements.
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NEW FOUNDATIONS HOME FOR CHILDREN, INC.
STATEMENTS OF ACTIVITIES

Without donor With donor Without donor With donor
restrictions restrictions Total restrictions restrictions Total

OPERATING ACTIVITIES

Program service fees 4,881,758$          215,500$             5,097,258$          4,780,174$          162,324$             4,942,498$          
Grants and contributions 751,694               126,158               877,852               573,325               132,125               705,450               
Special events 17,101                  -                        17,101                  -                        -                        -                        
In-kind revenue 9,600                    -                        9,600                    9,600                    -                        9,600                    
Other revenues, gains, losses and support (5)                          -                        (5)                          3,875                    -                        3,875                    

Net assets released from 
restrictions 304,491               (304,491)              -                        362,260               (362,260)              -                        

Total revenues and other support 5,964,639            37,167                  6,001,806            5,729,234            (67,811)                5,661,423            

EXPENSES

Program services
Treatment 4,464,715            -                        4,464,715            4,235,996            -                        4,235,996            
Therapeutic Foster Care 483,858               -                        483,858               508,658               -                        508,658               

Supporting services
Management and general 1,087,353            -                        1,087,353            827,966               -                        827,966               
Fundraising 154,435               -                        154,435               147,435               -                        147,435               

Total expenses 6,190,361            -                        6,190,361            5,720,055            -                        5,720,055            

Changes in net assets from operating activities (225,722)              37,167                  (188,555)              9,179                    (67,811)                (58,632)                

NONOPERATING ACTIVITIES

Investment income 59,275                  -                        59,275                  63,196                  -                        63,196                  
Investment fees (6,151)                  -                        (6,151)                  (7,301)                  -                        (7,301)                  

Changes in net assets from nonoperating activities 53,124                  -                        53,124                  55,895                  -                        55,895                  

Changes in net assets (172,598)              37,167                  (135,431)              65,074                  (67,811)                (2,737)                  

Net assets, beginning of year 2,706,905            162,324               2,869,229            2,641,831            230,135               2,871,966            

Net assets, end of year 2,534,307$          199,491$             2,733,798$          2,706,905$          162,324$             2,869,229$          

2025 2024
YEARS ENDED JUNE 30,

The accompanying notes are an integral part of these financial statements.
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NEW FOUNDATIONS HOME FOR CHILDREN, INC.
STATEMENTS OF CASH FLOWS

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets (135,431)$         (2,737)$              

Adjustments to reconcile changes in net assets to net cash 
provided by operating activities

Depreciation and amortization 160,153             142,635             
Loss on sale of property, plant and equipment 1,380                 1,230                 

(Increase) decrease in:
Accounts receivable, net 168,243             (114,732)            
Prepaid expenses (126,280)            23,976               

Increase (decrease) in:
Accounts payable (28,189)              47,009               
Accrued expenses 88,777               (8,866)                

Net cash provided by operating activities 128,653             88,515               

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (50,254)              (54,549)              
Purchases of property, plant and equipment (178,192)            (68,330)              
Principal collections on note receivable 3,730                 6,739                 

Net cash used in investing activities (224,716)            (116,140)            

CASH FLOWS FROM FINANCING ACTIVITIES
Net payments on notes (44,146)              (41,297)              
Net payments on capital leases (7,144)                (6,690)                

Net cash used in financing activities (51,290)              (47,987)              

Net decrease in cash (147,353)            (75,612)              

Cash, beginning of year 797,959             873,571             

Cash, end of year 650,606$           797,959$           

SUPPLEMENTAL CASH FLOW INFORMATION:
Cash paid for interest 54,293$             57,141$             

YEARS ENDED JUNE 30,

The accompanying notes are an integral part of these financial statements.
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NEW FOUNDATIONS HOME FOR CHILDREN, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2025

Therapeutic Management
Treatment Foster Care Total and General Fundraising Total

Personnel and related expenses 3,408,327$         147,137$            3,555,464$         853,499$             74,128$               4,483,091$         
Food 18,641                 -                       18,641                 169,313               -                        187,954               
Client expenses 49,182                 -                       49,182                 16,577                 22,245                 88,004                 
Supplies 14,445                 -                       14,445                 36,830                 -                        51,275                 
Vehicle expenses 229,629               -                       229,629               2,875                   -                        232,504               
Office expenses 59,742                 3,246                   62,988                 60,534                 42,941                 166,463               
Professional fees 38,728                 -                       38,728                 33,203                 -                        71,931                 
Membership -                        825                      825                       11,828                 -                        12,653                 
Travel 41,147                 11,503                 52,650                 1,527                   205                       54,382                 
Training 7,496                   1,498                   8,994                   -                        -                        8,994                   
Depreciation and amortization -                        -                       -                        160,153               -                        160,153               
Utilities 71,258                 10,507                 81,765                 77,132                 -                        158,897               
Insurance -                        -                       -                        95,538                 -                        95,538                 
Repairs and maintenance 43,550                 832                      44,382                 35,969                 -                        80,351                 
Interest expense -                        -                       -                        54,293                 -                        54,293                 
Foster parent reimbursement -                        199,063               199,063               -                        -                        199,063               
Other 17,589                 20,834                 38,423                 14,370                 32,022                 84,815                 

Total expenses before allocated
    costs 3,999,734            395,445               4,395,179            1,623,641            171,541               6,190,361            

Allocated costs 464,981               88,413                 553,394               (536,288)              (17,106)                -                        

Total expenses 4,464,715$         483,858$            4,948,573$         1,087,353$         154,435$             6,190,361$         

Program Services Supporting Services

The accompanying notes are an integral part of these financial statements.
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NEW FOUNDATIONS HOME FOR CHILDREN, INC.
STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2024

Therapeutic Management
Treatment Foster Care Total and General Fundraising Total

Personnel and related expenses 3,249,194$         153,154$            3,402,348$         741,091$             58,113$               4,201,552$         
Food 21,580                 -                       21,580                 159,534               -                        181,114               
Client expenses 40,606                 -                       40,606                 4,571                   10,357                 55,534                 
Supplies 18,888                 -                       18,888                 41,136                 -                        60,024                 
Vehicle expenses 160,959               -                       160,959               5,068                   -                        166,027               
Office expenses 51,073                 3,452                   54,525                 46,799                 44,501                 145,825               
Professional fees 28,001                 -                       28,001                 35,850                 -                        63,851                 
Membership -                        -                       -                        9,655                   -                        9,655                   
Travel 37,278                 13,089                 50,367                 1,468                   419                       52,254                 
Training 10,113                 1,505                   11,618                 109                       -                        11,727                 
Depreciation and amortization 1,728                   -                       1,728                   140,907               -                        142,635               
Utilities 65,217                 10,342                 75,559                 70,380                 -                        145,939               
Insurance -                        -                       -                        74,787                 -                        74,787                 
Repairs and maintenance 45,127                 3,014                   48,141                 24,595                 -                        72,736                 
Interest expense -                        -                       -                        57,141                 -                        57,141                 
Foster parent reimbursement -                        210,492               210,492               -                        -                        210,492               
Other 241                       2,920                   3,161                   25,238                 40,363                 68,762                 

Total expenses before allocated
    costs 3,730,005            397,968               4,127,973            1,438,329            153,753               5,720,055            

Allocated costs 505,991               110,690               616,681               (610,363)              (6,318)                  -                        

Total expenses 4,235,996$         508,658$            4,744,654$         827,966$             147,435$             5,720,055$         

Program Services Supporting Services

The accompanying notes are an integral part of these financial statements.
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NEW FOUNDATIONS HOME FOR CHILDREN, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

 

NOTE 1 – NATURE OF BUSINESS AND ACCOUNTING POLICIES 
 
Nature of Business – New Foundations Home for Children, Inc. (the “Organization”) is a not-for-profit 
organization formed in 1974 as a treatment center for children by a group of concerned community 
leaders and was incorporated on June 29, 1976. 
 
The Organization specializes in the treatment of children and families who have suffered traumatic 
experiences throughout their lives and is dedicated to caring for emotionally disturbed children, 
adolescents and families.  The Organization’s revenues are derived primarily from charges for client 
services which are primarily paid by government agencies.  Programs include the following: 
 
 *  Enhanced Group Care 
 *  Therapeutic and Regular Foster Care 
 *  Family Preservation Services 
 *  Transportation Services 
 
The Organization is a nonprofit organization as described in Section 501(c)(3) of the Internal Revenue 
Code and is exempt from federal and state income taxes.  The Organization has also been classified 
as an entity that is not a private foundation within the meaning of Section 509 (a). 
 
The Organization’s information returns are subject to examination by the Internal Revenue Service 
for three years subsequent.  Open tax years at June 30, 2025 include fiscal years 2024, 2023 and 
2022. 
 
Basis of Accounting – The Organization’s policy is to prepare its financial statements on the accrual 
basis of accounting in accordance with U.S. Generally Accepted Accounting Principles.  Consequently, 
revenues are recognized when earned rather than received, and expenses are recognized when the 
obligation is incurred rather than when cash is disbursed. 
 
The financial statements are presented in accordance with Financial Accounting Standards Board 
(FASB) Accounting Standards Codification (ASC) 958 dated August 2016, and the provisions of the 
American Institute of Certified Public Accountants (AICPA) “Audit and Accounting Guide for Not-for-
Profit Organizations” (the “Guide”). (ASC) 958-205 was effective January 1, 2018. 
 
Cash and Cash Equivalents – All cash in bank accounts and short-term investments with a maturity 
of three months or less are considered cash and cash equivalents. 
 
The Organization held $1,347 and $5,723 as an agent for children residing in its facilities at June 30, 
2025 and 2024, respectively.  Cash restricted for this purpose is recorded in the Statements of 
Financial Position as both an asset (cash) and as a liability. 
 
 
 

 
(Continued) 
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NEW FOUNDATIONS HOME FOR CHILDREN, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

 

NOTE 1 – NATURE OR BUSINESS AND ACCOUNTING POLICIES, Continued 
 
Net Assets – The statement of financial position reports amounts separately by class of net assets: 
 

Net assets without donor restrictions – Those net assets which are currently available to the 
Board for use in the Organization’s activities. 
 
Net assets with donor restrictions – Those net assets which are restricted by donors for 
specific purposes or time periods.  When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions.  Net assets with donor 
restrictions of $199,491 was time and/or purpose-restricted at June 30, 2025 and $162,324 
at June 30, 2024, respectively.  Purpose restrictions were primarily for the Therapeutic Foster 
Care.  The Organization met the time and purpose restrictions of $304,491 and $362,260 for 
the years ended June 30, 2025 and 2024, respectively, primarily for Therapeutic Foster Care. 
 

Long-term Investments – Investments in marketable securities with readily determinable fair values 
are valued at their fair values in the Statements of Financial Position.  The Organization reports 
investment income and gains and losses on investments as increases or decreases in net assets 
without donor restrictions unless a donor or law restricts their use. 
 
Donations – The Organization reports gifts of cash and other assets as restricted support if they are 
received with donor stipulations that limit the use of the donated assets.  When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and reported 
in the statement of activities as net assets released from restrictions. 
 
Donated services are recognized as contributions if the services (a) create or enhance non-financial 
assets or (b) require specialized skills, are performed by people with those skills, and would otherwise 
be purchased by the Organization.  The Organization did not receive any donated services which met 
the recognition criteria during fiscal years 2025 and 2024.  However, it received $9,600 in donated 
use of space for one of its programs in both the years ended June 30, 2025 and 2024. 
 

The Organization regularly uses volunteers, primarily to help with program services and fundraising 
activities throughout the year, whose services were not recognized as contributions in the financial 
statements since the recognition criteria were not met.  The value of such services was not 
determined at June 30, 2025 and 2024. 
 
Promises to Give – Unconditional promises to give are recorded in pledges receivable when the 
promise is made.  Pledges receivable are reported as current assets when they are expected to be 
collected within one year.  Pledges receivable expected to be collected within one year are recorded 
at net realizable value.  Significant pledges receivable not expected to be collected within one year 
are reported at fair market value at the date they are recognized in the Statement of Financial 
Position.            
                                                                                                            
 

 (Continued) 
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NEW FOUNDATIONS HOME FOR CHILDREN, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

 

NOTE 1 – NATURE OF BUSINESS AND ACCOUNTING POLICIES, Continued 
 
Accounts Receivable – Accounts receivable are reported at the amounts management expects to 
collect from third-party payers and others for services rendered. Receivables are primarily from 
government contracts and grants. Individual accounts are charged off as uncollectible when all 
collection efforts have been exhausted. The Organization records an allowance for credit losses to 
reflect amounts that may ultimately be uncollectible. At June 30, 2025, accounts receivable are 
presented net of an allowance for credit losses of approximately $17,000. 
 
Property, Plant and Equipment – Property, plant and equipment purchased are recorded at cost.  
Donations of property, plant and equipment to the Organization are recorded at fair value at the 
time of the gift.  The Organization records gifts of property, plant and equipment as unrestricted 
support unless explicit donor stipulations specify how the donated assets must be used. 
 
Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts 
of cash or other assets that must be used to acquire long-lived assets are reported as restricted 
support.  Absent explicit donor stipulations about how long those long-lived assets must be 
maintained, the Organization reports expirations or donor restrictions when the donated or acquired 
long-lived assets are placed in service. 
 
Acquisitions of property, plant and equipment in excess of $1,000 are capitalized and carried at cost 
less accumulated depreciation.  Depreciation is computed largely using the straight-line method.  
Depreciable lives are as follows: 
 
  Buildings and improvements - 7 to 40 years 
 Furniture and equipment - 5 to 7 years 
 Vehicles -   5 years 

 
The Organization recognizes the cost of using up future economic benefit of service potential of their 
long-lived tangible assets, the cumulative of which is recognized in the Statements of Financial 
Position as accumulated depreciation. 
 
Program Service Fee Revenue Recognition – The Organization receives its revenue primarily under 
contract with public and private entities to provide services to children.  It recognizes these fees when 
earned (when services are provided). 
 
Compensated Absences – Employees of the Organization are entitled to be paid for vacation and 
paid sick days, depending on job classification, length of service and other factors.  They can 
accumulate a maximum of 240 hours per year to carry over to the next year.  However, the financial 
payout is capped at 120 hours when an employee leaves. 
 
The Organization has recorded a liability for the value of vacation time earned but not used by 
employees as of each year-end.  The liability for compensated absences was $216,392 and $157,061 
at June 30, 2025 and 2024, respectively.                   
 

(Continued) 
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NEW FOUNDATIONS HOME FOR CHILDREN, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

 

NOTE 1 – NATURE OF BUSINESS AND ACCOUNTING POLICIES, Continued 
 
Functional Expenses – The costs of providing the various programs and activities have been 
summarized on a functional basis in the Statements of Activities.  Accordingly, certain costs have 
been allocated among the programs and supporting services benefited. 
 
The expenses that are allocated include the following: 
 

Expense Method of Allocation 
Personnel and benefits Time and Effort 
Contractual services Full Time Equivalent 
Supplies Time and Effort 
Repairs and maintenance Actual Cost 
Utilities Square Footage 
Depreciation Square Footage 
Vehicle expenses Actual Cost 
Office expenses Time and Effort 

 
 
Accounting Estimates – The preparation of a statement of financial position in conformity with 
generally accepted accounting principles requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of assets and liabilities at the 
date of the statement of financial position.  Actual results could differ from those estimates. 
 
Measure of Operations – The statements of activities reports all changes in net assets, including 
changes in net assets from operating and non-operating activities. Operating activities consist of 
those items attributable to the Organization’s ongoing activities. Non-operating activities are limited 
to resources that generate return from investments, financing costs, and other activities considered 
to be of a more unusual or nonrecurring nature. 
 
Allowance for Credit Losses – In June 2016, the Financial Accounting Standards Board (FASB) issued 
Accounting Standards Update (ASU) 2016-13, Financial Instruments – Credit Losses (Topic 326), 
which significantly changed how entities measure credit losses for most financial assets and certain 
other instruments not measured at fair value through net income. The new guidance replaces the 
incurred loss model with an expected credit loss model, under which entities recognize an allowance 
for expected losses over the life of the asset. 
 
The Organization adopted this standard effective January 1, 2023, utilizing a cumulative-effect 
adjustment for all financial assets measured at amortized cost. Financial assets subject to the 
guidance include trade accounts receivable and a mortgage note receivable. 
 
Upon adoption, the Organization recorded an initial allowance for credit losses of approximately 
$17,000, which is presented as a reduction of accounts receivable on the accompanying statements 
of financial position. The cumulative effect of adoption was not material to beginning net assets.  
 

(Continued) 
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NEW FOUNDATIONS HOME FOR CHILDREN, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

 

 
NOTE 1 – NATURE OF BUSINESS AND ACCOUNTING POLICIES, Continued 
 
Management continues to evaluate expected credit losses using relevant historical loss experience, 
current conditions, and reasonable and supportable forecasts, and has determined that no additional 
adjustments were necessary as of June 30, 2025. 
 
NOTE 2 – LIQUIDITY 
 
The Organization’s financial assets available within one year of the balance sheet date for general 
expenditure are as follows: 
 

Cash and cash equivalents  $           650,606 
Investments  1,260,088 
Accounts receivable  374,865 
Less those unavailable for general expenditure within 
one year due to restrictions 

  
(199,491) 

  $        2,086,068 
 
NOTE 3 – CONCENTRATIONS OF RISK 
 
Financial instruments which potentially subject the company to concentrations of credit risk consist 
primarily of cash and cash equivalents.  The Organization places its temporary cash investments with 
a single financial institution where balances often exceeded federally insured limits during the fiscal 
years ending June 30, 2025 and 2024.  The Organization’s bank balances exceeded the FDIC insured 
amount at June 30, 2025 by $409,310 and June 30, 2024 by $579,924, respectively.  The Organization 
has not adopted a policy with regard to managing this risk.   
 
At June 30, 2025 and 2024, approximately 89% and 82%, respectively, of accounts receivable was 
due from contracts with state government agencies.  A majority of revenues was generated under 
contracts with state government agencies.  Treatment services accounted for approximately 82% 
and 84% of the Organization’s revenues in the years ended June 30, 2025 and 2024, respectively. 
 
NOTE 4 – INVESTMENTS 
 
At June 30, 2025 and 2024, the Organization had investments in certificates of deposit issued by 
banks totaling $1,260,088 and $1,209,834, respectively. These investments are insured by the 
Federal Deposit Insurance Corporation but actively trade on a secondary market and, therefore, the  
market value may fluctuate between issuance and maturity.  However, the face value at maturity is  
guaranteed and therefore is not considered to be subject to credit risk.  For the years ended June 30, 
2025 and 2024 investment income consisted of investment income on certificates of deposit and 
interest earned on a mortgage note receivable (Note 6) and was $59,275 and $63,196, respectively. 
 
NOTE 5 – PLEDGES RECEIVABLE  
 
The Organization did not have any contributions or pledges receivable at June 30, 2025 or 2024. 
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NEW FOUNDATIONS HOME FOR CHILDREN, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2025 AND 2024 
 

 

NOTE 6 – MORTGAGE NOTE RECEIVABLE 
 
On October 13, 2016, the Organization entered into a mortgage note receivable in the amount of 
$119,400 in exchange for the sale of one of its buildings.  The note is to be repaid over an 83 months 
at zero interest with monthly payments of $663 with a balloon payment of $64,344 due on November 
1, 2023.  The note is secured by a mortgage on the land and building. This note was refinanced in 
fiscal year 2024. 
 
On February 1, 2024, the Organization entered into a mortgage note receivable in the amount of 
$64,343 in exchange for the sale of one of its buildings. The note is to be repaid over a 5-year period 
at 5.6 percent interest with monthly payments of $600 with a balloon payment of $41,930 due on 
February 1, 2024. The note is secured by a mortgage on the land and building. 
 
Scheduled payments on the note receivable at June 30, 2025 are: 
 

2026  $            4,687 
2027  4,560 
2028  4,796 
2029  44,898 
Total  $         58,941 

 
 
Interest earned is included in investment income on the note in the years ended June 30, 2025 and 
2024 totaled $59,275 and $63,196, respectively. 
 
NOTE 7 – PROPERTY, PLANT AND EQUIPMENT 
 
Property, plant and equipment consisted of the following at June 30, 2025 and 2024: 

  2025  2024 
Land  $               175,383   $               175,383  
Building        3,570,420        3,455,337  
Leasehold improvements              87,277               87,277  
Furniture and equipment  238,319   224,460  
Vehicles  254,790            219,719           
Total property, plant and equipment      4,326,189       4,162,176  
Less:  accumulated depreciation       (2,751,522)       (2,606,390) 

  $           1,574,667  $           1,555,786 
 
 
Depreciation expense, which includes amortization of assets under capital lease, totaled $160,153 
and $142,635 in the years ended June 30, 2025 and 2024 respectively. 
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NOTE 8 – LONG-TERM DEBT 
 
On December 11, 2012, the Organization refinanced its existing mortgage with a new $1,400,000 
mortgage loan amortized over 20 years at an annual interest rate of 5 percent.  Repayment is due in 
monthly installments of principal and interest of $9,827 over five years with a balloon payment of 
$1,248,140 was due on December 19, 2017.  On August 31, 2017, the Organization modified its 
existing mortgage extending the maturity date to September 15, 2022.  The interest rate was reduced 
to 4.26 percent and the monthly payments were reduced to $7,219.   
 
In November 2022, the Organization refinanced the mortgage with a maturity date of December 15, 
2027.  The interest rate increased to 6.25 percent with monthly payments increasing to $8,203. The 
loan is secured by a building and adjacent land with a net book value of $959,282 and $1,025,223 at 
June 30, 2025 and 2024. 
 

Note payable $          832,470 
Less current portion (47,761) 
Long-term portion $          784,709 

 
Principal maturities are as follows for the years ending June 30: 
 

2026 $            47,761 
2027 50,833 
2028 58,766 
2029 675,110 
Total principal maturities $          832,470 

 
Interest expense incurred and recognized as expense totaled $54,293 and $57,141 in the years ended 
June 30, 2025 and 2024 respectively.   
 
NOTE 9 – CAPITAL LEASES 
 
Capital assets recorded under capital lease which are reported in fixed assets were as follows at June 
30, 2025: 
 

Equipment  $           14,868 
Less: Accumulated amortization  (7,144) 

  $             7,724 
 
The following is a schedule by years of future minimum lease payments under capital leases together 
with the present value of the net minimum lease payments as of June 30, 2025: 
 

2026  7,724 

  $              7,724 
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NOTE 10 – OPERATING LEASES 
 
The Organization leases a property as a residential building for its clients from the City of Anderson, 
South Carolina for $1 annually.  The Organization and the City believe the property has been leased 
to the Organization since approximately 1976 for $1 per year and neither party is aware of a written 
lease agreement.  In-kind contributions and related rent expense of $9,600 for the fair market value 
of the space have been recognized in these financial statements for each of the years ended June 30, 
2025 and 2024. The Organization also leases certain office equipment under non-cancelable 
operating leases.  Copier leases include terms for additional payment based on usage. 
 
Rent expense totaled $20,308 and $19,256 in the years ended June 30, 2025 and 2024. 
 
The Organization leases certain of its other real estate to unrelated third parties on a monthly or 
informal basis (Note 6).  The Organization recognized no rental income in either years ended June 
30, 2025 and 2024 respectively.   
 
NOTE 11 – FAIR VALUES 
 
Generally accepted accounting principles (GAAP) establishes a framework for measuring fair value.  
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques 
used to measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in 
active markets for identical assets or liabilities (level 1 measurement) and the lowest priority to 
unobservable inputs (level 3 measurements).  The three levels of the fair value hierarchy under GAAP 
are described below: 
 
Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets. 
 
Level 2 – Inputs to the valuation methodology include: 

• Quoted prices for similar assets or liabilities in active markets;  
• Quoted prices for identical or similar assets or liabilities in in active markets; 
• Inputs other than quoted prices that are observable for the asset or liability; 
• Inputs that are derived principally from or corroborated by observable market  

data by correlation or other means. 
 

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable 
for substantially the full term of the asset or liability. 
 

Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 
 
The fair value measurement level within the hierarchy is based on the lowest level of any input that 
is significant to the fair value measurement.  Valuation techniques used should maximize the use of 
observable inputs and minimize the use of unobservable inputs. 
 
                       (Continued) 
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NOTE 11 – FAIR VALUES, Continued 
 
Following is a description of the valuation methodology used for assets measured at fair value. 
 
Certificate of Deposit: Valued at amortized cost. 
 
The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at 
fair value as of June 30, 2025: 
 

                           Fair Value Measurements at June 30, 2025 

  Level 1  Level 2  Level 3  Total 
         
Certificates of deposit   $                   -      $     1,260,088   $                   -      $     1,260,088 
    Total Assets At Fair Value   $                   -      $     1,260,088   $                   -      $     1,260,088 

  
NOTE 12 – SUBSEQUENT EVENTS 
 
The Organization has evaluated subsequent events through December 3, 2025, which is the date 
which the financial statements were available to be issued. 
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